












































INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF THE SCOUT ASSOCIATION OF NEW ZEALAND 

 
Disclaimer of Opinion 
 
We were engaged to audit the consolidated financial statements of The Scout Association of 
New Zealand (“SANZ”) and its subsidiaries (together, “the Group”), which comprise the 
consolidated statement of financial position as at 30 September 2017, and the consolidated 
statement of comprehensive revenue and expense, and consolidated statement of changes in 
net assets/equity for the year then ended, and notes to the consolidated financial 
statements, including a summary of significant accounting policies. 
 
We do not express an opinion on the accompanying consolidated financial statements of the 
Group.  Because of the significance of the matter described in the Basis for Disclaimer of 
Opinion section of our report, we have not been able to obtain sufficient appropriate audit 
evidence to provide a basis for an audit opinion on these consolidated financial statements. 
 
Basis for Disclaimer of Opinion 
 
We were unable to obtain sufficient appropriate audit evidence to form an opinion over the 
consolidated financial statements due to the following reasons: 

• The group has not prepared an opening balance sheet as at 1 October 2017 thus we 
were unable to complete audit procedures over the opening balance sheet. 

• We were unable to obtain sufficient audit evidence in regard to the deemed cost of 
buildings held on leasehold land. The total value of buildings held on leased land is 
$9,769,164 and the valuation technique used in determining deemed cost is described 
in note 20. 

• We were unable to obtain sufficient audit evidence in regard to the completeness, 
existence and valuation of other property plant and equipment (plant & equipment, 
furniture & fittings, computer equipment, boats & motor vehicles) as detailed in note 
20 and has a net book value of $5,137,000. 

• We were unable to obtain sufficient audit evidence in regard to the completeness of 
Land and Buildings as detailed in note 20. 

• We have been unable to obtain sufficient information on the cash and cash 
equivalents ($8,958,830) and term deposits ($3,735,032) to be able to form an 
opinion over these financial statement areas for the group and its consequent effect 
on Accumulated Funds. Accordingly the completeness, existence and accuracy is 
unable to be determined over these financial statement areas. 

• No cash flow statement has been prepared as required under the framework as the 
opening cash position of the Group was unable to be determined. Accordingly the 
completeness, existence and accuracy is unable to be determined over the cash flow 
statement. 

• We were unable to obtain sufficient audit evidence in regard to the valuation of the 
provision for building removal liability of $924,659 as detailed in note 23. 

• We were unable to obtain sufficient audit evidence in regard to the completeness of 
expenses and accounts payable and accruals. 

• In common with other similar organisations, control over rent, donation and fundraising 
income received prior to being recorded is limited, and there are no practical audit 
procedures to determine the effect of this limited control. Accordingly, the 
completeness of this income is unable to be determined. 

 



As a result of these matters, we were unable to determine whether any adjustments might 
have been found necessary in respect of recorded or unrecorded property, plant and 
equipment, cash and cash equivalents, accounts payable, income in advance and provision for 
building removal, and the elements making up the consolidated statement of comprehensive 
revenue and expense, and consolidated statement of changes in net assets. 
 
National Executive’s Responsibilities for the Consolidated Financial Statements 
 
The National Executive is responsible on behalf of the Group for the preparation and fair 
presentation of the consolidated financial statements in accordance with Public Benefit Entity 
Standards Reduced Disclosure Regime issued by the New Zealand Accounting Standards Board, 
and for such internal control as the National Executive determines is necessary to enable the 
preparation of consolidated financial statements that are free from material misstatement, 
whether due to fraud or error. 
 
In preparing the consolidated financial statements, the National Executive is responsible on 
behalf of the Group for assessing the Group’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern basis 
of accounting unless the National Executive either intends to liquidate the Group or to cease 
operations, or has no realistic alternative but to do so. 
 
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
 
Our responsibility is to conduct an audit of the Group’s consolidated financial statements in 
accordance with International Standards on Auditing (New Zealand) and to issue an auditor’s 
report. However, because of the matter described in the Basis for Disclaimer of Opinion 
section of our report, we were not able to obtain sufficient appropriate audit evidence to 
provide a basis for an audit opinion on these consolidated financial statements. 
 
We are independent of the Group in accordance with Professional and Ethical Standard 1 
(Revised) Code of Ethics for Assurance Practitioners issued by the New Zealand Auditing and 
Assurance Standards Board, and we have fulfilled our other ethical responsibilities in 
accordance with these requirements. 
 
BDO Wellington provides tax consulting advice to SANZ National Office. Other than in this 
capacity, and in our capacity as auditor, we have no relationship with, or interests in, SANZ 
any of its subsidiaries. 
 
Who we Report to 
 
This report is made solely to the SANZ’s members, as a body. Our audit work has been 
undertaken so that we might state those matters which we are required to state to them in 
an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do 
not accept or assume responsibility to anyone other than SANZ and SANZ’s members, as a 
body, for our audit work, for this report or for the opinions we have formed. 
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